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Major Profitability ComponentsMajor Profitability Components
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Unprofitable Banks
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Banks’ CRE Exposure 
High In Some Districts
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Bank Performance on Loan Guidance VariesBank Performance on Loan Guidance Varies
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The Texas Ratio Is Not About Texas AnymoreThe Texas Ratio Is Not About Texas Anymore
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It Should be the Florida, Georgia, Nevada 
and Washington Ratio
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Lending Declines at Banks In District 
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Banks Are Lending Banks Are Lending 
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SummarySummary

Banking industry recovering 

Eleventh District outperforming the nation

Lending 

CRE exposures worrisome
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Public Projects Account for Most ActivityPublic Projects Account for Most Activity
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Texas CRE – RetailTexas CRE – Retail
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Texas CRE – IndustrialTexas CRE – Industrial
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Texas CRE – OfficeTexas CRE – Office
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Net Asking Rents Fall for Office SpaceNet Asking Rents Fall for Office Space
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Drivers of Rental Demand ImproveDrivers of Rental Demand Improve
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CRE Sales Volumes Inch UpCRE Sales Volumes Inch Up
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Banks Largest Holders of CRE LoansBanks Largest Holders of CRE Loans

50
Percent

40

45

50

1990 2009

30

35

15

20

25

5

10

15

0
Commercial 

Banks
CMBS 

Issuers
Life Companies Savings 

Institutions
GSEs Others

Sources: Federal Reserve Board, Compendium of Statistics, Commercial Mortgage Securities Assoc.



Texas’ Share of Noncurrent CRE Loans 
Below U S Average
Texas’ Share of Noncurrent CRE Loans 
Below U S AverageBelow U.S. AverageBelow U.S. Average

9
Percent

7

8

9

U.S.

5

6

7

Texas

3

4

5

1

2

3

0

1

Source: Dallas Fed



SummarySummary

Outlook for Texas commercial real estate is guarded, but 
less gloomy

Recent stirring in leasing activity and investment sales 
indicates bottom is nearindicates bottom is near

Construction levels likely to remain low for some timeConstruction levels likely to remain low for some time




